PNB Housing Finance Ltd

Company Details:

>

PNB Housing Finance is among the leading housing finance companies in India with pan
India network of 212 branches across 20 states and Union Territories.

Company’s loan product portfolio consists of retail loans which include 1) individual
housing loans, ii) loans against property, iii) non-residential premises loans and corporate

loans.

PNB Housing Finance is promoted by Punjab National Bank (PNB) which owns 28.13%
of the Company while Carlyle group is the largest shareholder in the Company with stake of
32.69%.

Company’s AUM as of 31" Dec’ 2023 stood at Rs. 68,549 cr while outstanding loan book
stood at Rs. 62,337 cr with Retail : Corporate mix of 96.5 : 3.5.

Strength:

>

Strong parentage in the form of Punjab National Bank and brand sharing benefits
Company in every aspect of business — growing the loan book as well as in mobilizing funds
including Deposits.

Pan India presence and wider product portfolio which includes, Prime as well as Affordable
Home Loans, enables the Company to cater to wider customer segment.

Larger share of Retail Loans in the overall loan mix is expected to help in better managing
asset quality.

Enjoys healthy credit rating of IND AA+/Stable by India Ratings and Research (Indian
arm of Fitch Ratings), AA/Positive by Crisil, ICRA and CARE.

Rs. 2,500 cr fund raise through rights issue in Q1 FY24, helped the Company to shore up
capital adequacy and also bring down gearing ratio at 3.65x as of Q3 FY24.

Steady improvement in asset quality with Gross NPAs declining to 1.73% in Q3 FY24
from 4.87% in Q3 FY23 and Net NPAs declining to 1.14% in Q3 FY24 from 3.22% in Q3
FY23.

Well diversified Borrowing mix which includes 42.0% from Term Loans, 32.3% through
Deposits, 10.5% viz NCDs, 6.3% through NHB and 6.1% vis Commercial Papers helps in
better management of cost.
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PNB Housing Finance Ltd

Growth Drivers:

>

Opportunity in overall housing finance and particularly in Affordable Housing Finance in
India continues to remain healthy at about Rs. 23.7 lac crores, thereby providing steady
runway for growth going forward.

Company plans to expand its presence in both Prime and Affordable housing finance
segment by expanding the network to 300 branches from current 212 branches.

Disbursements are expected to grow at 22% while Loan Book is expected to grow at about
17% in FY25.

Upgradation of credit rating by India Ratings & Research Ltd (Indian arm of Fitch
Ratings) from IND AA to IND AA+ should help in bringing down cost of borrowings.

Cleaned-up Balance Sheet with significant winding down of corporate loan book and low

gearing should help grow at steady rate without equity dilution.

Key Financial Highlights:

Particulars (Rs. Cr) FY22 FY23 FY24 (E) FY25 (E) FY26 (E)

Interest Income 5,822.00 6,199.07 6,964.81 8,006.36 9,421.44
Fees + Other Income 378.73 330.59 242.49 258.94 274.88
Interest Expenses 4,064.46 3,898.52 4,387.25 5,123.00 5,891.45
NIl 1,757.54 2,300.55 2,577.56 2,883.36 3,529.99
Opex 468.09 531.30 628.53 614.44 685.20
PPOP 1,668.18 2,099.84 2,191.51 2,527.86 3,119.67
Provisions 584.22 738.93 217.44 238.33 274.08
PBT 1,083.96 1,360.91 1,974.07 2,289.53 2,845.59
Provision for Tax 247.48 314.91 496.87 576.28 716.24
Tax Rate 22.8% 23.1% 25.2% 25.2% 25.2%
PAT 836.48 1,046.00 1,477.20 1,713.26 2,129.36
RoA 1.20% 1.60% 2.2% 2.3% 2.5%
RoE 10.00% 8.90% 11.4% 10.8% 12.0%
Networth-Equity 9,872 11,014 14,991 16,704 18,834
Debt/Equity 5.36 4.87 3.64 3.83 3.91

Source: Company
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PNB Housing Finance Ltd

Net Interest Income grew by 30.9% (YoY) in FY23 to Rs. 2,300.55 cr, while PPOP grew
25.9% (YoY) to Rs. 2,099.84 cr.

Despite Provisions growing by 26.5% (YoY) to Rs. 738.93 cr in FY23, Profits after Tax grew
25.0% (YoY) to Rs. 1,046 cr. As the company had made adequate provisions in the past and
cleaning up the books, provisions for 9IM FY24 stood at just Rs. 164.48 cr with credit cost at
0.32%.

With lower provisioning and improvement in profitability annualized RoAs and RoEs for
9M FY24 stood at 2.08% and 10.52% respectively. RoEs look optically lower as the
Company had raised Rs. 2,500 cr through rights issue in Q1 FY24.

Conclusion:

Investments can be made in PNB Housing Finance Ltd considering —

>

Significant opportunity size in overall housing finance and particularly in Affordable
Housing Finance segment.

Continuous support of Government for affordable housing through Pradhan Mantri
Awas Yojana.

Company focusing on Affordable Housing segment through expansion of dedicated
branches.

Tapping into Emerging market segment which have higher yield within Prime loan
segment.

Most of the stress out of the book with significant winding down of lumpy corporate
loan book.

Low Gearing and Credit Rating Upgrade helping to raise funds at competitive rates.

Recovery from written off accounts will help improve profitability on the back of

write-back of provisions.

Company available at an attractive valuation of Price/Book of 1.26x considering its
annualized RoA and RoE for 9M FY24 at 2.08% and 10.52% respectively.
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r Wellworth PNB Housing Finance Ltd

Lead you to achieve financial goal

Wellworth Share & Stock Broking Litd
501, Akruti Orion 5th Floor, Shraddhanand Road, Vile Patle East, Mumbai-400057,

Tel: 022-67159007/67159008 Fax: 022-67159090

www.wellworthgroup.co

Disclaimer: For Private Circulation Only

The contents of report in the above company are based on information generally available to the public from sources believed to be reliable. No representation is made that it

is TIMELY, ACCURATE or COMPLETE

Wellworth Share and Stock Broking Ltd has taken due care and caution in compilation of data as this has been obtained from various Sources, which it considers reliable.
However, Wellworth Share and Stock Broking Ltd does not guarantee the accuracy, adequacy or completeness of any information and it is not responsible for any errors or
omissions or for the results obtained from the use of such information. Wellworth Share and Stock Broking Ltd is also not responsible for any errors in transmission and
especially states that it has no financial liability whatsoever to the subsctibers / users / transmitters / distributors of this product. The information herein, together with all
estimates and forecasts, can change without notice. This report does not purport to be a complete solicitation of offers to buy or sell any securities. Reader of this report are

advised to consult experts or study prospectus and other legal offer documents issued by companies before taking any decisions based on information provided in the Report.

All material presented in this report, unless specifically indicated otherwise, is under copyright to Wellworth Share & Stock Broking Ltd. None of the material, nor its content,
nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of Wellworth Share & Stock
Broking Ltd . All trademarks, service marks and logos used in this report are trademarks or registered trademarks of Wellworth Share & Stock Broking Ltd or its Group
Companies. The information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading,
dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document
for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report

includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Either WSSBL or its affiliates or its directors or employees / representatives / clients or their relatives may have position(s), make market, act as principal or engage in
transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities or related securities referred to in this report and they
may have used the information set forth herein before publication. WSSBL may from time to time solicit from, or perform investment banking, or other services for, any
company mentioned herein. Without limiting any of the foregoing, in no event shall WSSBL, any of its affiliates or any third party involved in, or related to, computing or

compiling the information have any liability for any damages of any kind.

*Long Term Investments could range from 3-5 vyears.
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